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Economics
Indonesia: 1Q growth beats estimates as risks loom

Indonesia's economy expanded by 5.1% in the first quarter, exceeding economists’' expectations and
driven by robust private consumption spurred by holiday festivities and government cash handouts. The
momentum in the economy provides room for Indonesia's central bank to tighten monetary policy further
to support the rupiah, which has depreciated against the dollar. However, challenges remain, including a
higher interest rate environment that could dampen global and domestic demand, along with sluggish
export growth due to a sluggish global economy affecting key Indonesian commaodities. (Bloomberg)

EU: ECB’s chief economist says more certain that inflation is returning to goal

European Central Bank Chief Economist Philip Lane suggests that recent euro-area data, including a
report on consumer prices and first-quarter GDP numbers, have increased his confidence that inflation will
return to the 2% target, potentially leading to an interest rate cut in June. While inflation remained at 2.4%
last month, underlying measures excluding volatile items continued to decline. However, Lane emphasizes
that the ECB's decisions will be driven by the European outlook rather than events in the US, although
uncertainties such as geopolitical tensions in the Middle East require careful monitoring. (Bloomberg)

Australia’s: Housing rent hits record high in headache for central bank

Australia's housing rental market reached a new record high in April, with median weekly rents rising by
8.5% from a year ago, led by cities like Sydney, Canberra, and Perth. This surge in rents is adding pressure
on the Reserve Bank of Australia (RBA) to maintain its borrowing costs at a 12-year high to curb inflationary
pressures. Supply and demand imbalances persist in the rental market, with rental vacancies near all-time
lows and a significant gap between household formation and new dwelling completions. These challenges
underscore the broader issues within Australia's housing market, characterized by rapid price growth,
insufficient supply, and increasing homelessness. (Bloomberg)

Commodities: Robusta coffee hit 45-year high amidst supply crunch

Robusta coffee prices have surged to their highest level in 45 years, as reported by the International Coffee
Organisation (ICO), amid a supply shortage of the variety commonly used in espresso blends and instant
drinks. The ICO's wholesale price index rose by 17% in April, reaching its strongest level since 1979, with
Vietnam, the world's largest producer of robusta coffee, facing ongoing supply challenges due to poor
harvests and adverse weather conditions. However, there are expectations of a potential recovery in
Vietnam's coffee belt from drought this month, and hedge funds are reducing their bets on further price
increases. Despite the robusta price surge, the availability of Arabica beans in larger quantities is helping
to mitigate the overall price rise. (Bloomberg)
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Companies
Favelle Favco (7229): Secures RM39.2m contracts for offshore, tower cranes

Favelle Favco Bhd's subsidiaries secured contracts worth RM39.2m for the supply of offshore and tower
cranes. Favelle Favco Cranes received contracts from Hilong Petroleum Offshore Engineering Ltd and
CUEL Ltd for offshore cranes, scheduled for delivery by 2024 and 2025 respectively. (The Star)

Sunzen (0148): To buy 70% stake in Eye Nation Medical

Sunzen Biotech Bhd has proposed to acquire a 70% stake in Eye Nation Medical Sdn Bhd for RM6.4m.
This acquisition is in the negotiation phase, as stated in a filing with Bursa Malaysia. The agreement is
subject to finalization of terms and conditions, including a share sale agreement and completion of due
diligence on Eye Nation. (The Star)

KKB (9466): Gets PETRONAS LPG contract worth RM37.9mil

KKB Engineering Bhd has been awarded a contract by Petronas Dagangan Bhd for liquefied petroleum
gas cylinder fabrication and maintenance, valued at RM37.9m. Additionally, they received a purchase
order from Perbena Emas Sdn Bhd for the supply of mild steel concrete line, pipes, and fittings. Formal
agreements for both contracts will be finalized soon. The Petronas contract is effective from March 2024
with an option to extend until 2026, while the purchase order is expected to be completed by the second
quarter of 2025. (The Star)

Niche Capital (7139): Aims to raise RM18.7m via private placement to fund mining business

Niche Capital Emas Holdings Bhd, a loss-making company, plans a private placement to raise RM18.7m
for its mining business and working capital. The placement of 135.74m shares, priced at 13.78 sen per
share, will fund a gold processing plant, equipment acquisition, and exploration activities, aiming to
capitalize on rising gold prices and positive market forecasts. (The Edge)

Shell: In talks to sell Malaysian fuel stations to Saudi Aramco

Shell is reportedly in discussions with Saudi Aramco to sell its gas station business in Malaysia, which
could be valued at up to US$1bn (RM4.74bn). With around 950 fuel stations in Malaysia, Shell's network
is second only to Petronas. Talks began in late 2023, and if successful, the sale would align with Shell's
strategy of focusing on its most profitable ventures, similar to its recent divestment efforts in Singapore.
(Reuters)

NCT (0056): Inks deal to integrate 4G and 5G networks at NCT Smart Industrial Park

NCT Group of Companies has signed memorandums of understanding (MOUs) with SMARTSEL Sdn Bhd
and Mikro Sdn Bhd to enhance the capabilities of the NCT Smart Industrial Park (NSIP) and introduce
advanced sustainability practices to reduce its carbon footprint. The MOU with SMARTSEL will focus on
integrating 4G and 5G networks to drive telecommunications and digital operations at NSIP, while the
collaboration with Mikro will optimize energy management and operational safety through superior quality
components in electrical distribution systems. These partnerships aim to catalyze rapid digitalization and
contribute to state and nation-building initiatives, establishing NSIP as a key player in Selangor's innovation
and sustainability efforts. (The Edge)

Ho Hup (5169): Disposes of Bukit Jalil land for RM110m

Ho Hup Construction Co Bhd is selling a 12,492 sq meter parcel of freehold commercial development land
in Kuala Lumpur to EXSIM Persiaran Jalil Sdn Bhd for RM110m. This move aligns with Ho Hup's previous
restructuring efforts aimed at enhancing business operations and optimizing asset allocation. The sale,
situated within Bukit Jalil, offers an opportunity to strengthen the company's financial position by improving
liquidity and reducing debt. (The Edge)
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DRB Hicom (1619): Proton sales rise 17.1% in April

Proton reported a 17.1% year-on-year increase in sales in April, reaching 11,025 units, driven by
heightened domestic demand. With a total of 50,175 units sold in the first four months of the year,
surpassing last year's figures, Proton maintained its position as the second-largest automotive seller in
Malaysia. Notably, the Proton S70 and X50 led sales in their respective segments, contributing to Proton's
market share of 18.7% in April and an estimated 19.2% year-to-date. Additionally, Proton's export sales
surged by 38.5% year-on-year, underscoring its commitment to long-term growth. (The Edge)
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Stock Selection Based on Dividend Yield

Company Price (RM) Dividend/S(h;'\r/lfi 3:;;3(3(33
British American Tobacco Malay Consumer 8.47 0.70 8.3
SHL Consolidated Bhd Property 2.18 0.18 8.3
YTL Hospitality REIT REIT 1.19 0.09 7.9
UOA REIT REIT 1.10 0.08 7.0
Pavilion REIT REIT 1.31 0.09 6.9
AmFirst REIT REIT 0.34 0.02 6.9
Capitaland Malaysia Trust REIT 0.65 0.04 6.8
Magnum Bhd Consumer 1.14 0.07 6.6
Sunway REIT REIT 1.58 0.10 6.3
Malayan Banking Bhd Finance 9.83 0.62 6.3
Uchi Technologies Bhd Industrial 4.09 0.24 5.9
IGB REIT REIT 1.84 0.11 5.8
Matrix Concepts Holdings Bhd Property 1.80 0.10 5.8
Heineken Malaysia Bhd Consumer 23.32 1.32 5.7
KLCCP Stapled Group Property 7.54 0.41 5.5

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular
income whilst capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also
have a history of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
e Is_isting Issue Price No. Of Shares (m) Closing Listing
ought (RM/Share)  pyplic Issue  Offer for Sale Date Date
Farm Price ACE Market 0.26 102.0 33.0 30 Apr 14 May
Sin-Kung Logistics ACE Market 0.13 200.0 103.5 2 May 15 May
Feytech Holdings Main Market 0.80 143.3 109.6 8 May 21 May
Smart Asia Chemical ACE Market 0.40 93.5 - 13 May 28 May

Kawan Renergy ACE Market 0.30 110.0 34.5 14 May 29 May
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst’'s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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MERCURY SECURITIES SDN BHD
Registration No. 198401000672 (113193-W)
L-7-2, No 2, Jalan Solaris, Solaris Mont' Kiara,
50480 Kuala Lumpur

Telephone: (603) - 6203 7227

Website: www.mercurysecurities.com.my

Email: mercurykl@mersec.com.my
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