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Economics
Malaysia: 1Q2024 property transactions up 34.3% to RM56.53bn — Valuation Dept

In the first quarter of 2024, Malaysia's property market saw a 34.3% increase in transaction value
compared to the previous year, driven by strong growth across all sub-sectors, with residential properties
dominating. The number of new residential launches rose by 19.8%, while the Malaysian House Price
Index increased slightly by 0.5%, and the residential overhang decreased, indicating improved market
conditions. (Reuters)

Malaysia: Global pepper demand expected to continue rising in 2024, 2025 — Johari Ghani

Plantation and Commodities Minister Datuk Seri Johari Abdul Ghani projects a continued increase in global
pepper demand due to its applications in pharmaceuticals and cosmeceuticals. Despite global
consumption rising to about 291,000 tonnes in 2023, Malaysia's pepper exports slightly declined to 5,800
tonnes valued at RM149m. Johari highlighted Malaysia's position as the world's fifth-largest pepper
producer and outlined government initiatives, including allocating RM50m for pepper farmers, to address
challenges and foster a competitive local pepper industry. The Malaysian Pepper Industry National
Conference 2024 aims to bolster pepper demand and collaboration among stakeholders for sustainable
industry growth. (Bloomberg)

US: Core CPI cools for first time in six months in relief for Fed

In April, the core consumer price index (CPI) in the US, excluding food and energy costs, increased by
0.3% from March, signaling a slight cooling in underlying inflation. Economists consider the core CPI a
better gauge of inflation trends, which climbed 3.6% from a year ago. While this data may provide some
hope for Federal Reserve officials considering interest rate cuts, they are likely to await additional readings
to confirm a sustained downward trend in inflation before taking action. The central bank aims to control
price pressures amidst stagnant retail sales and mounting debt among consumers, with some traders now
increasing the odds of a rate cut by September. (Bloomberg)

US: Retail sales stall after downward revisions in prior months

In April, US retail sales remained stagnant after downwardly revised gains in the previous two months,
suggesting that high borrowing costs and mounting debt are prompting consumers to exercise greater
caution in spending. Commerce Department data revealed that much of the spending during the month
was on necessities like food and gasoline, with sales excluding cars and gasoline dropping by 0.1%. The
softening in consumer demand, reflected in the sales figures, could potentially impact the economy despite
a still-healthy labor market, as elevated prices and interest rates may constrain discretionary purchases.
(Bloomberg)
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Companies
LFE Corp (7170): Bags two contracts worth RM16.7m for hotel project in Penang

LFE Corp Bhd has secured two contracts worth RM16.7m for the construction of a 22-storey hotel in
Penang through its subsidiary, LFE Engineering Sdn Bhd. The contracts, awarded by MLG Design &
Construction Sdn Bhd, involve the supply, installation, and maintenance of air-conditioning, mechanical
ventilation, building management, and electrical systems, with work commencing on October 2, 2023, and
completion expected by November 1, 2025. (The Edge)

Straits Energy (0080): Partners with HK firm to form JV for cloud technology

Straits Energy Resources Bhd plans to form a joint venture with Hong Kong-based Digital One Solutions
Ltd to explore cloud technology and computing opportunities in Malaysia and the region. The collaboration,
facilitated through Straits CommNet Solutions Sdn Bhd, aims to leverage increased demand for cloud
computing and complement SCS's existing digital and network services. (The Edge)

Eupe (6815): Buys RM69m plot in KL for residential high-rise

Eupe Corp Bhd is acquiring a 2.46-acre freehold land in Kuala Lumpur for RM69.2m to develop a high-
rise residential project, aligning with its growth strategy and expansion goals. The acquisition, to be
financed through internal funds and borrowings, is expected to enhance the group's property development
portfolio and positively impact future revenue and profitability. (The Edge)

Axiata (6888): Sign agreement to explore merger of Indonesian units

Axiata Group Bhd has signed a non-binding agreement with Sinar Mas to explore merging their Indonesian
telecommunications units, XL and Smartfren. The proposed merger, still in early evaluation, aims to create
a robust mobile service provider in Indonesia, enhancing customer experience and shareholder value
through operational synergies. While the merger discussions continue, the deal's completion depends on
relevant approvals. The combined entity could potentially become a US$3.5bn company with
approximately 100m customers. (The Edge)

Mitrajaya (9571): Clinches RM174m hospital project in Shah Alam

Mitrajaya Holdings Bhd has secured a RM174.3m contract to construct a hospital in Shah Alam, Selangor,
with completion expected by May 2027. Despite recent quarterly losses, Mitrajaya's full-year net profit for
FY2023 nearly doubled to RM14.1m, largely due to a significant gain from selling land in Pulau Melaka.
(The Edge)

MAHB (5014): Confirms getting privatisation offer from consortium led by Khazanah, EPF

Malaysia Airports Holdings Bhd (MAHB) received a RM12bn takeover offer from a consortium led by
Khazanah Nasional Bhd, the Employees Provident Fund (EPF), Global Infrastructure Partners (GIP), and
Abu Dhabi Investment Authority (ADIA). The consortium, Gateway Development Alliance Sdn Bhd, aims
to acquire all remaining shares at RM11 each, representing a 5.77% premium over the last traded price.
The acquisition, targeting operational upgrades and enhanced passenger services, would be Malaysia’s
largest in nearly three years. The joint offerors assured no layoffs and emphasized long-term investment
benefits. (The Edge)
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Sarawak Energy (2356): Plans to expand business beyond Borneo

Sarawak Energy Bhd (SEB) aims to generate 10,000 MW of energy by 2030 and expand its business
beyond Borneo, leveraging hydropower, biomass, gas combined cycle power, and solar plants. SEB,
currently with a 5,625 MW capacity, plans to export energy to Brunei, Sabah, and Singapore via a 700-
kilometre submarine cable by 2032, and is constructing the Baleh Dam hydropower project, expected to
produce 1,285 MW upon completion by 2029. SEB's participation in the Future Energy Asia exhibition aims
to promote its brand and exchange expertise on renewable energy technology. (The Edge)

Ewein (7249): To acquire rackform business company for RM32m

Ewein Bhd is acquiring VS Solution Services Sdn Bhd (VSS) for RM32m, gaining 500,000 ordinary shares,
representing the entire equity interest in VSS. This acquisition will give Ewein immediate access to VSS's
rackform business and client base, enhancing its manufacturing revenue and earnings. The deal is
expected to create synergies and economies of scale, as both companies serve the electrical and
electronics industry and utilize similar raw materials. (The Star)

Menang (1694): Inks agreement to develop wellness park

Menang Corp Bhd is considering a partnership with Alpro Alliance Sdn Bhd to create a health and wellness
park in Menang Park, Seremban 3, Negeri Sembilan. The collaboration involves developing approximately
25.8 acres of Alpro's land into a comprehensive health and wellness facility, with Alpro contributing
pharmaceutical facilities and Menang focusing on leisure amenities. This move reflects Menang's strategic
expansion into the healthcare sector as part of its efforts to diversify its business operations. (The Star)

Willowglen (0008): Bags RM7.92m contract in Singapore

Willowglen MSC Bhd's subsidiary, Willowglen Services Pte Ltd, has secured a RM7.9m contract from
Singapore's Housing & Development Board for lift monitoring services. The contract, effective from May
30, 2024, to September 30, 2025, encompasses design, supply, installation, and maintenance. (The Star)
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Stock Selection Based on Dividend Yield

Company Price (RM) Dividend/S?I;I\rA(; B:Z;Se&o)l
Bermaz Auto Consumer 2.39 0.21 8.79
Sentral REIT REIT 0.82 0.07 8.29
YTL Hospital REIT REIT 1.20 0.10 8.00
British American Tobacco (M) Consumer 8.75 0.70 7.98
KIP REIT REIT 0.90 0.07 7.78
RHB Bank Finance 5.48 0.40 7.35
Amway (M) Consumer 7.30 0.51 6.95
Pavilion REIT REIT 1.32 0.09 6.89
MBM Resources Consumer 4.98 0.34 6.87
CapitaLand Malaysia Trust REIT 0.65 0.04 6.82
Sports Toto Consumer 1.43 0.10 6.78
MAG Holdings Consumer 1.16 0.07 6.47
Magnum Consumer 1.16 0.07 6.47
UOA REITS REIT 1.12 0.07 6.43
Hektar REITS REIT 0.70 0.04 6.33

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular
income whilst capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also
have a history of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
S Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pypjic Issue  Offer for Sale Date Date
Feytech Holdings Main Market 0.80 143.3 109.6 8 May 21 May
Smart Asia Chemical ACE Market 0.40 93.5 - 13 May 28 May

Kawan Renergy ACE Market 0.30 110.0 34.5 14 May 29 May
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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MERCURY SECURITIES SDN BHD
Registration No. 198401000672 (113193-W)
L-7-2, No 2, Jalan Solaris, Solaris Mont' Kiara,
50480 Kuala Lumpur

Telephone: (603) - 6203 7227

Website: www.mercurysecurities.com.my

Email: mercurykl@mersec.com.my
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