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Economics
French: Inflation resumes slowdown two days before elections

Inflation in France slightly moderated in June, with France's consumer prices rising 2.5% year-on-year.
This easing inflation supported the European Central Bank's decision to begin reducing record-high
interest rates, which is seen as a positive economic signal ahead of French parliamentary elections.
Despite these developments, uncertainty persists among ECB officials regarding future monetary policy
adjustments, influenced by factors such as wage growth and geopolitical tensions. Market expectations
suggest potential further rate cuts in 2024, pending upcoming inflation data releases for Germany and the
euro zone. (Bloomberg)

US: Favored price gauge slows, supporting the case for rate cut

In May, the core personal consumption expenditures (PCE) price index in the US, excluding volatile food
and energy prices, saw its smallest monthly increase in six months at 0.1%. Year-on-year, it rose by 2.6%,
the lowest since early 2021, indicating a deceleration in underlying inflation. This data supports the Federal
Reserve's intention to potentially lower interest rates later in the year, following adjustments to rate hike
projections earlier due to higher-than-expected inflation in the first quarter. Despite some cooling in the
labour market, consumer spending remains robust, buoyed by solid wage growth and increased real
disposable income, with the saving rate reaching its highest level since the beginning of the year.
(Bloomberg)

Japan: Inflation quickens, output gains keeping BOJ on hike path

In June, inflation in Tokyo accelerated to 2.1% year-on-year, driven by higher energy prices and supported
by a rebound in industrial output, which rose 2.8% in May from the previous month. These developments
are likely to influence the Bank of Japan's decision-making on potential interest rate hikes as early as July,
with policymakers keenly observing the data ahead of their upcoming meetings. Despite the weak yen
contributing to price increases, particularly in energy costs, there are mixed views on whether the current
inflationary pressures are sufficient to prompt immediate action by the BOJ. (Bloomberg)

UK: Grew more than expected on consumer spending and services

Britain's economy grew by 0.7% in the first quarter of the year, exceeding previous estimates of 0.6%,
fueled by robust performances in services and consumer spending. This growth supports Prime Minister
Rishi Sunak's narrative of economic recovery ahead of the upcoming general election, where the Labour
Party currently holds a significant lead. Despite the positive economic indicators, including rising GDP per
head and improving living standards, concerns over inflationary pressures could influence the Bank of
England's decision on interest rates, potentially delaying rate cuts previously anticipated for later this year.
The UK's economic rebound since the pandemic still lags behind countries like the US, but wage growth
outpacing inflation is helping to bolster consumer finances. (Bloomberg)
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Companies
CelcomDigi: Intend to lead second 5G network after taking up stake in DNB

CelcomDigi Bhd has completed a share subscription agreement to acquire a 16.3% stake in Digital
Nasional Bhd (DNB), positioning itself alongside other telcos to collectively hold a 65.1% stake in DNB.
This move aims to facilitate the development of Malaysia's second 5G network, emphasising fair
competition and technological advancement. CelcomDigi highlights its extensive experience in building
mobile networks over three decades and its readiness to leverage an RM4 billion investment in digital
infrastructure to lead the deployment of 5G technology across Malaysia. The company aims to create an
extensive 5G-ready network encompassing 18,000 sites to enhance digital connectivity nationwide. (The
Edges)

Builder Haily: Bags RM54m residential construction job in Johor

Builder Haily Group Bhd has secured an RM53.7m contract from Venice View Development Sdn Bhd to
construct 221 two-storey houses and several Tenaga Nasional Bhd (TNB) substations in Pulai, Johor. The
project, awarded to its subsidiary Haily Construction Sdn Bhd, spans two parcels of land and is scheduled
for completion within 15 months from commencement, to be determined by ARC Alliance Sdn Bhd. (The
Edge)

UEM Sunrise: File appeal over RM74m additional tax and penalty paid to IRB

UEM Sunrise Bhd intends to appeal a ruling by the Special Commissioners of Income Tax that upheld an
RM73.8m additional tax and penalty assessed by the Inland Revenue Board for the year 2006. The amount
was paid in December 2016, and the company will provide updates on any significant developments
regarding the matter. (The Edge)

Coastal Contracts: Bags RM64m liftboat charter contract extension

Coastal Contracts Bhd announced a one-year extension of a charter contract for a liftboat, valued at
RM64.1m, awarded to its subsidiary Elite Point Pte Ltd based in Singapore. This extension is expected to
positively impact Coastal Contracts' earnings and net assets throughout the contract duration. Coastal
Contracts entered the liftboat chartering business in February 2021 through the acquisition of Elite Point.
(The Edge)

Scanwolf: Develop RM135m GDV office building project in Sungai Buloh

Scanwolf Corporation Bhd's subsidiary, Scanwolf Properties Sdn Bhd, has entered a joint venture
agreement with Ratna Bina Sdn Bhd to develop an office building project in Sungai Buloh, Selangor, with
an estimated gross development value of RM135m. The project is expected to be completed within 54
months from obtaining the full development order approval. Funding will be sourced from internally
generated funds and bank borrowings. Scanwolf anticipates the project to enhance its future profitability
and cash flow positively. (The Edge)

Uzma: Explore collaborations with Finnish firm ReOrbit in space satellite solutions

Uzma Bhd, an energy and technology solutions provider, has partnered with Finnish space technology
start-up ReOrbit Oy to explore collaborations in space satellite solutions. They have signed an expression
of interest to potentially utilize a satellite assembly facility in Malaysia and launch a satellite together.
Additionally, Uzma will exclusively market and distribute ReOrbit’s satellite solutions in Southeast Asia,
pending final agreement on terms. This initiative, although non-binding and with no immediate financial
impact, aims to expand Uzma'’s technological footprint amid a 52% rise in its share price this year. (The
Edge)
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Kawan Renergy: Gets RM11.8m contract for bioethanol plant conversion

Kawan Renergy Bhd, a newly listed engineering service company on Bursa Malaysia's ACE Market, has
secured an RM11.8m contract to convert a bioethanol plant in Ipoh, Perak, from molasses to corn
feedstock. This contract, awarded by Chemical Industries Malaya Sdn Bhd (CIM), includes fabrication and
installation services and is set to commence on July 1, with completion expected within four months. The
company's orderbook now totals RM138.3m following this contract and a previous RM2.2m contract with
CIM for steel structure installation. (The Edge)

NCT Alliance: Inks deals with KDEB Waste Management, Mentari Alam EKO to bolster offerings at
smart industrial park

NCT Group's subsidiary, NCT Smart Management Sdn Bhd, has signed memorandums of understanding
(MOUSs) with KDEB Waste Management (KDEBWM) and Mentari Alam EKO (M) Sdn Bhd (MAEKO) to
enhance services at the NCT Smart Industrial Park (NSIP), Malaysia's first managed industrial park in
Selangor’s Integrated Development Region. The collaboration with KDEBWM aims to improve waste
collection, public cleansing, and recycling services across NSIP, particularly for the industrial, commercial,
and institutional sectors. Meanwhile, the partnership with MAEKO focuses on implementing advanced food
and organic waste management solutions, leveraging MAEKQO’s expertise in wastewater treatment and
waste processing technologies. (The Edge)
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Stock Selection Based on Dividend Yield

Company Price (RM) Dividend/S(h;'\r/le) B:Z;gi;g
Sentral REIT REIT 0.80 0.07 8.75
Bermaz Auto Consumer 251 0.20 8.13
YTL Hospital REIT REIT 1.21 0.10 8.02
KIP REIT REIT 0.90 0.07 7.82
British American Tobacco (M) Consumer 8.30 0.61 7.39
RHB Bank Finance 5.5l 0.40 7.31
Amway (M) Consumer 6.92 0.50 7.18
CapitaLand Malaysia Trust REIT 0.68 0.05 6.81
MAG Holdings Consumer 1.12 0.08 6.70
Magnum Consumer 1.12 0.08 6.70
MBM Resources Consumer 5.29 0.35 6.60
Gas Malaysia Utilities 3.60 0.24 6.56
Hektar REITS REIT 0.60 0.04 6.55
Pavilion REIT REIT 1.39 0.09 6.55
Ta Ann Holdings Plantation 3.81 0.25 6.54

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular
income whilst capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also
have a history of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
BT ;isting Issue Price No. Of Shares (m) Closing Listing
ought (RM/Share)  pyplic Issue  Offer for Sale Date Date
UUE Holdings ACE Market 0.24 124.9 37.5 18 Jun 2 Jul
Go Hub Capital ACE Market 0.35 107.2 - 20 Jun 3 Jul
Ocean Fresh ACE Market 0.28 50.1 - 20 Jun 4 Jul
Johor Plantations Group Main Market 0.84 464.0 411.0 24 Jun 9 Jul
Well Chip Group Berhad Main Market 1.15 150.0 - 10 Jul 23 Jul
BWYS Group Berhad ACE Market 0.22 256.3 100.0 4 Jul 24 Jul
Kucingko Berhad ACE Market 0.30 100.0 100.0 12 Jul 26 Jul

EPB Group Berhad ACE Market 0.56 71.6 40.0 31 Jul 23 Aug



mailto:research@mersec.com.my
https://www.mercurysecurities.com.my/wp-content/uploads/2024/06/20240607_MercuryUUE-Holdings-IPO-Note-1.pdf
file:///C:/Users/Lenovo/Desktop/Company-20240611T064431Z-001/Company/IPO/GoHub/20240620_MercuryGo-Hub-Capital-IPO-Note.pdf
https://www.mercurysecurities.com.my/wp-content/uploads/2024/06/20240619_MercuryOcean-Fresh-IPO-Note-1.pdf

MERCURY SECURITIES SDN BHD MARKET WATCH
(A Participating Organisation of Bursa Monday, July 1, 2024
Malaysia Securities Bhd.) Research Team

research@mersec.com.my

Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.

Published & Printed By:

MERCURY SECURITIES SDN BHD
Registration No. 198401000672 (113193-W)
L-7-2, No 2, Jalan Solaris, Solaris Mont' Kiara,
50480 Kuala Lumpur

Telephone: (603) - 6203 7227

Website: www.mercurysecurities.com.my

Email: mercurykl@mersec.com.my
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