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Malaysia: Govt committed to reducing debt-to-GDP ratio to 60% within five years

The Malaysian government plans to reduce its debt-to-GDP ratio from 64% to 60% within five years, aiming
for a stronger fiscal position, said Treasury Secretary-General Datuk Johan Mahmood Merican. Annual
net borrowings have already been cut from RM100bn in 2021 and 2022 to RM93bn in 2023, with a target
of RM86bn in 2024. Efforts include reducing the fiscal deficit, cutting waste, and rationalising subsidies.
The diesel subsidy rationalisation alone will save RM4bn annually. Despite ongoing borrowing for essential
projects, the government aims to keep debt growth slower than economic growth to meet the 60% debt-
to-GDP target. Prime Minister Datuk Seri Anwar Ibrahim emphasised the need for prudent spending and
borrowing only for crucial development projects. (The Star)

Singapore: Core inflation slows below 3% for first time since 2022

Singapore's core inflation slowed more than expected in June, easing to 2.9% year-on-year, down from
3.1% in May. This allows the central bank to focus on protecting the economy from global shocks. All-item
inflation also decreased to 2.4% from 3.1%, driven by lower private transport and healthcare costs. With
inflation slowing, policymakers have more flexibility to maintain supportive monetary settings. The
Monetary Authority of Singapore (MAS) is expected to keep its current policy stance in its upcoming review,
helping to manage imported inflation. MAS projected core inflation to average 2.5%-3.5% this year and
will update its forecast on Friday. (Bloomberg)

China: Surprises with rate cut after big meeting disappointment

China’s central bank surprised markets by cutting key interest rates to support the economy after a lack of
short-term stimulus from a major Communist Party meeting. The People’s Bank of China (PBOC) lowered
the seven-day reverse repo rate, which was quickly followed by banks reducing their benchmark lending
rates, making borrowing cheaper for mortgages and other loans. This move aims to boost an economy
growing at its slowest pace in over a year. The rate cuts reflect the urgency to bolster growth amidst a
prolonged property slump and slow recovery from the pandemic. (Reuters)

India: Spends billions on jobs, key allies in first budget after election

India's government unveiled a budget on Tuesday aimed at job creation and political support following an
election setback, with billions allocated for rural programs, job creation, and state-specific spending. Key
changes include increased taxes on equity investments and lower corporate taxes for foreign companies
to attract investment. Despite increased spending, the fiscal deficit target was reduced to 4.9% of GDP for
2024-25, aided by a USD25bn surplus from the central bank. The budget also emphasises long-term
infrastructure projects and reforms in land and labour. (Bloomberg)

US: Kamala Harris secures enough delegates for nomination

On July 23, Vice President Kamala Harris will campaign in Wisconsin for the first time as a presidential
candidate after securing enough Democratic delegates to clear her path to the nomination. This comes
after President Joe Biden withdrew from his re-election campaign on Sunday. Harris secured the
nomination by winning the support of a majority of the party's delegates. "Tonight, | am proud to have
secured the broad support needed to become our party’s nominee," she said, looking forward to formally
accepting the nomination soon. Harris plans to attack her Republican rival, Donald Trump, and reset the
Democrats' campaign in the crucial battleground state. Her campaign has raised USD81m since Biden
stepped aside, gaining support from Hollywood donors and celebrities. Harris aims to appeal to
independents, young voters, and crucial Black voters in states like Wisconsin, Michigan, and Pennsylvania.
Speculation about her vice presidential pick includes notable figures such as Kentucky Governor Andy
Beshear and Secretary of Transportation Pete Buttigieg. (Bloomberg)
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Varia: Bags subcontract worth RM555m for sewerage plant job in Penang

Varia Bhd said on Tuesday it had secured a construction subcontract worth RM555m. Under the
subcontract, Varia will supply labour, plants, materials, equipment, tools, transport, temporary works and
ancillary needed to build a sewage treatment plant in Penang. The contract is for a period of 57 months
and is expected to complete by March 24, 2029, the company said. "Securing this major project in Penang
is a testament to Varia’s capabilities and reputation in the construction sector,” said Varia managing
director Datuk Benson Lau Beng Sin. “This project not only strengthens our order book, but also aligns
with our commitment to Environmental, Social, and Governance principles.” (The Edge)

Advancecon: Bags mining services job from Imerys Minerals in Johor

Advancecon Holdings Bhd announced a mining services agreement with Imerys Minerals Malaysia Sdn
Bhd through its 51%-indirect subsidiary, Spring Energy Sdn Bhd. The agreement involves providing quarry
development, maintenance, drilling, blasting, marble handling, waste management, and environmental
protection at Gunung Terundum, Johor. Spring Energy aims to extract 193,000 metric tons of marble
monthly, potentially valuing RM110m over 42 months starting in July. Advancecon's CEO, Datuk Phum
Ang Kia, highlighted the contract as a testament to Imerys Minerals' confidence in Spring Energy,
enhancing the group's standing in earthworks and civil engineering. (The Edge)

T7 Global: Gets LOA from Petronas Carigali to provide jack-up drilling rig

T7 Global has received a letter of award (LOA) from Petronas Carigali Sdn Bhd to provide a low-cost jack-
up drilling rig. In a bourse filing on Tuesday, T7 Global said its unit Tanjung Offshore Services Sdn Bhd
had received the LOA for the Petronas Carigali Plug and Abandonment Program (P&A). The company,
however, did not disclose the contract price. It said the duration of the contract is from March 20 this year
until completion of the 53 firm wells under the P&A. (The Edge)

Uzma: Secures RM19m contract for infill well preparation services in Thailand

Uzma Bhd announced that its Thai subsidiary, MMSVS Group Holding Co Ltd Thailand, secured an
RM19m contract to provide infill well preparation services for offshore platforms from PTTEP Energy
Development Company Ltd, valid until July 15, 2025. The contract involves providing hydraulic workover
unit equipment and services for up to six offshore platforms in the Gulf of Thailand. This is Uzma's seventh
contract win in 2024, including contracts with Hibiscus Petroleum Bhd, Petronas Carigali Sdn Bhd, Medco
Energi Thailand, PTTEP International Limited, and ExxonMobil Exploration and Production Malaysia Inc.
(The Edge)

DPS: Enters JV for agro-tourism and RE development in Melaka

DPS Resources Bhd's wholly-owned subsidiary, DPS Energy Sdn Bhd (DPSE), has entered a joint venture
agreement with Mutiara Mahajuta Sdn Bhd to develop a 170-acre land in Alor Gajah, Melaka. The project
will be executed in three phases over 21 to 25 years, with an initial tenure of thirty years and an option for
a fifteen-year extension. The first phase will focus on agro-tourism, crop cultivation, bio-farming, and
aquaponics. The second phase will emphasise renewable energy with a solar farm, while the third phase
will include mixed development projects such as residential, commercial, and industrial components.
DPSE has the first right of refusal for additional solar farm or mixed-use developments. Profits will be
shared 65% to DPSE and 35% to Mutiara. DPS executive chairman Tan Sri Sow Chin Chuan highlighted
the strategic alignment with Malaysia's renewable energy goals and the long-term benefits for stakeholders
and the community. (The Star)
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Stock Selection Based on Dividend Yield

Company Price (RM) Dividend/S(h;'\rAe) B:Z;ge&g
Sentral REIT REIT 0.80 0.07 8.81
Bermaz Auto Consumer 2.49 0.21 8.27
YTL Hospital REIT REIT 1.23 0.10 7.89
KIP REIT REIT 0.90 0.07 7.78
British American Tobacco (M) Consumer 8.34 0.61 7.35
RHB Bank Finance 5.69 0.40 7.10
Amway (M) Consumer 7.00 0.50 7.10
CapitaLand Malaysia Trust REIT 0.66 0.05 7.02
Hektar REITS REIT 0.58 0.04 6.78
Pavilion REIT REIT 1.40 0.09 6.71
MBM Resources Consumer 5.31 0.35 6.65
UOA REITS REIT 1.11 0.07 6.49
Ta Ann Holdings Plantation 3.99 0.25 6.24
Gas Malaysia Utilities 3.63 0.22 6.20
Malayan Banking Finance 10.10 0.62 6.16

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
SETEETY Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pyplic Issue  Offer for Sale Date Date
Kucingko Berhad ACE Market 0.30 100.0 100.0 12 Jul 26 Jul
EPB Group Berhad ACE Market 0.56 71.6 40.0 31 Jul 23 Aug

Sik Cheong Berhad ACE Market 0.27 66.0 20.0 30 Jul 13 Aug


https://www.mercurysecurities.com.my/wp-content/uploads/2024/07/20240710_MercuryKucingko-Bhd-IPO-Note.pdf

MARKET WATCH
MERCl.JR.Y S.ECURITIE_S SPN BHD Wednesday, July 24, 2024
I (A Participating Organisation of Bursa

) ' Research Team
Malaysia Securities Bhd.) research@mersec.com.my

Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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