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Daily Newswatch

Market Review

The FBM KLCI began the trading day on a positive note but finished lower
closing at 1,610.5 (-0.5%), for the sixth consecutive session, bucking the
regional uptrend. Among the index constituents, SUNWAY (-3.1%),
TENAGA (-2.6%) and IHH (-1.9%) were among the top losers. Sector-
wise, the top decliners were Energy (-1.1%), Construction (-0.8%) and
Utilities (-1.3%). In summary, the overall broader market breadth
remained negative, with 782 losers outnumbering 294 gainers.
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Upcoming key economic data releases
US — Oct 2024 NFP

US - Oct 2024 Unemployment

US — Oct 2024 ISM Manufacturing PMI
Malaysia — Nov 2024 Interest Rate

US — Nov 2024 Fed Interest Rate
Malaysia — Sep 2024 Unemployment
US — Oct 2024 CPI

US - Oct 2024 PPI

EU — Oct 2024 GDP Growth Rate

EU — Oct 2024 Inflation Rate

Malaysia — Oct 2024 Inflation Rate
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Key Indices T Daily YTD
Close chg % chg %
FBM KLCI 1,610.5 (0.5) 10.7
Dow Jones 42,387.6 0.6 12.5
Nasdaq Cl 18,567.2 0.3 23.7
S&P 500 5,823.5 0.3 221
FTSE 100 8,285.6 0.4 7.1
Nikkei 225 38,605.5 1.8 15.4
Shanghai CI 3,322.2 0.7 11.7
HSI 20,599.4 0.0 20.8
STI 3,584.1 0.0 10.6
chatzti‘:ites C::)asset 7% Chg
Vol traded (m shares) 2,316.6 (6.4)
Value traded (RM m) 2,027 1 (5.4)
Gainers 294
Losers 782
Unchanged 484
Top 5 Volume C::)ass(: c:;ig’ Vol (m)
SORENTO 0.375 1.4 141.9
INGENIEU 0.045 (10.0) 67.4
MYEG 0.880 (0.6) 56.3
ciMB 8.020 (1.2) 30.5
LOTUS 0.200 (4.8) 28.2
Top 5 Turnover C::)asst: cr?;ig’ AL (?nw;
CciMB 8.020 (1.2) 2471
MAYBANK 10.400 (1.8) 142.6
GAMUDA 8.380 (1.4) 106.3
PBBANK 4.460 11 97.3
TENAGA 14.000 (2.6) 69.1
Currencies C:;a:et % Chg
USD/MYR 4.3622 (0.4)
USD/JPY 153.26 0.0
EUR/USD 1.0812 0.0
USD/CNY 7.1293 (0.1)
US Dollar Index 104.32 0.1
Commodities C:;ass: % Chg
Brent (USD/barrel) 71.4 (6.1)
Gold (USD/troy oz) 2,742 (0.0)
CPO (MYR/metric t) 4,646 0.3
Bitcoin (USD/BTC) 69,760 0.2
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Economics

Malaysia: PPl down in September after seven straight months of growth

Malaysia’s producer price index (PPI), which measures price changes of goods at the producer level, fell
year-on-year by 2.1% in September after seven consecutive months of growth, according to the
Department of Statistics Malaysia (DOSM). Chief statistician Datuk Seri Dr Mohd Uzir Mahidin said the
biggest percentage decrease was recorded by the mining sector, which posted a double-digit drop of 16.1%
(August: -8.3%). “The indices went down by 18.6% for the extraction of crude petroleum and 7.9% for the
extraction of natural gas. “At the same time, the manufacturing sector contracted by 1.5% (August: up
1.0%), attributed to the index of manufacture of coke and refined petroleum products (-18.7%),” he said.
(Bernama)

China: Central bank has new policy tool to manage liquidity

China’s central bank is expanding its monetary policy toolkit to get a better handle on liquidity in the
financial system as it seeks to add more levers for fine-tuning the economy. The People’s Bank of China
(PBOC) will conduct so-called outright reverse repurchase agreements with primary dealers monthly for a
timeframe of no more than a year, according to a statement on Monday. The move is aimed at maintaining
a reasonable level of liquidity in the banking system and enriching its toolkit for monetary policy, the PBOC
said. A repo is a form of short-term borrowing used in money markets, which involves the purchase of a
security with an agreement to sell it back at a specific date. Here, the securities will include sovereign
bonds, local government notes and corporate debt, the PBOC said. (Bloomberg)

Malaysia: GDS partners global suppliers to bring in RM1bn investment

Leading developer and operator of high-performance data centres GDS International exchanged
Memoranda of Understanding (MOUs) with global suppliers in a series of partnerships that will bring an
estimated RM1bn investments for integrated factories and service centres. A joint statement between the
Malaysian Investment Development Authority (MIDA) and GDS on Sunday, a key player in Malaysia’s data
centre industry, said these partnerships are estimated to create up to 5,000 jobs and contribute more than
RM5bn annually to the economy, and forge stronger connections in Malaysia’s data centre supply chain.
(Bernama)

Malaysia: Export prices slip 0.6% to 149.3 points in September 2024

Malaysia’s export prices in September 2024 slipped by 0.6% to 149.3 points, from 150.3 points in August,
while import prices fell 1.9% to 129.5 points, said the Statistics Department of Malaysia (DOSM) on
Monday. The department said in a statement that Malaysia’s terms of trade grew 1.3% month-on-month
to 117.5 points in September, while on an annual basis, Malaysia’s terms of trade climbed 6.1%, from
110.7 points in September the previous year. Chief statistician Datuk Seri Dr Mohd Uzir Mahidin said the
export unit value index edged down by 0.6% in September 2024 against August 2024, driven by declines
in the indices of mineral fuels (4. 0%), manufactured goods (1. 4%), and chemicals (0.8%). (Bernama)
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Meta Bright: Secure RM43.9m banking facilities from Hong Leong Bank

Meta Bright Group Bhd’s subsidiaries Expogaya Sdn Bhd (EXPO) and Jesselton Concrete Sdn Bhd
(Jesselton Concrete) have secured banking facilities totalling RM43.9m from Hong Leong Bank Bhd (HLB)
to boost the company’s concrete business segment growth. In a filing with Bursa Malaysia, Meta
Bright said this would further cement its position in the concrete sector as the largest ready-mix supplier in
Sabah, allowing it to support the state’s rapidly expanding infrastructure needs effectively. “This added
financial support enables us to meet the escalating demand for concrete in Sabah, fuelled by large-scale
infrastructure projects outlined in Budget 2025. (Bernama)

KLCCP Stapled: Appoints Salem Kailany as CEO

KLCCP Stapled Group has appointed Datuk Mohd Salem Kailany as the chief executive officer of KLCC
Property Holdings Bhd and KLCC REIT Management Sdn Bhd, effective from Nov 1, succeeding Datuk
Md Shah Mahmood. Salem, 55, a seasoned professional in the property development and real estate
sector, will be stepping into the role to oversee KLCC REIT’s operational and strategic direction. He had
served as the president and CEO of UDA Holdings Bhd in 2019, and held roles such as the CEO at PNB
Development Sdn Bhd, and senior vice-president at Sime Darby Property Bhd. (The Edge)

Mah Sing: Bridge Data Centres to expand data centre project in Southville City, Selangor

Mah Sing Group Bhd has signed a second partnership with Bridge Data Centres Malaysia Sdn Bhd, a
company wholly-owned by Bain Capital, to expand a joint-venture (JV) data centre project named Mah
Sing DC Hub@Southville City at the Southville City township in Bangi, Selangor. A press statement on
Monday said the latest partnership will see the two parties developing additional plots of land adjacent to
the initial one. The plots span 35.68 acres (14.44 hectares) and are poised to offer 200MW of power
capacity. (The Edge)

Pintaras Jaya: Buys 33 acres of agricultural land in Kapar for RM22.9m

Construction firm Pintaras Jaya Bhd is acquiring 11 pieces of freehold land in Kapar for RM22.9m cash.
The property, which is an oil palm plantation, is currently categorised as agricultural land but is zoned for
residential development, Pintaras said. The acquisition represents an opportunity “to diversify substantially
into property development in the future”, the group said. It is buying the lands from Tiong Lee Co, whose
shareholders are Ng Wee Chit, Ng Kheng Lau and Ng Koon Keng, its filing showed. The company will pay
for the acquisition using internal funds, it said. As at end-June, Pintaras had cash and bank balances of
RM12.9m. Borrowings totalled RM15.7m. (The Edge)

Barakah Offshore: Sell KL101 Barge for US$9.7m

Barakah Offshore Petroleum Bhd has proposed the disposal of the Kota Laksamana 101 Barge (KL101
Barge) to PT Wintermar Rajawali Asia for US$9.7m (RM41.8m) in cash. In a filing with Bursa Malaysia,
Barakah said its indirect wholly-owned subsidiary, Kota Laksamana 101 Ltd entered into a conditional
memorandum of agreement with PT Wintermar Rajawali Asia for the proposed disposal of KL 101 Barge.
“The proposed disposal presents an opportunity for Barakah Group to dispose of a non-revenue/profit
generating asset. Despite the final disposal consideration of US$9.7m is lower than the minimum disposal
consideration approved by Barakah’s shareholders at the EGM held on March 25, 2024, the final disposal
consideration represents the only offer received by Barakah Group after conducting an auction and a
private tender,” it said. (The Star)
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Stock Selection Based on Dividend Yield

Dividend/Share Dividend Yield

Price (RM)

(RM) (%)
British American Tobacco (M) Consumer 7.25 0.61 8.36
Sentral REIT REIT 0.79 0.06 8.10
Datasonic Group Technology 0.39 0.03 7.79
KIP REIT REIT 0.93 0.07 7.78
Hektar REITS REIT 0.54 0.04 7.29
MAG Holdings Consumer 1.18 0.09 7.29
Magnum Consumer 1.18 0.09 7.29
REXIT Technology 0.69 0.05 7.25
Amway (M) Consumer 6.92 0.50 718
Genting Malaysia Consumer 2.26 0.16 6.99
Tambun Indah Land Property 0.93 0.06 6.45
UOA REITS REIT 1.00 0.06 6.43
Paramount Corporation Property 1.05 0.07 6.38
Sports Toto Consumer 1.54 0.10 6.36
RHB Bank Finance 6.36 0.40 6.31

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
ST Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  puplic Issue  Offer for Sale  Date Date

3Ren Bhd ACE Market 0.28 110.0 45.0 23 Oct 6 Nov
Azam Jaya Bhd Main Market 0.78 78.8 50.0 24 Oct 11 Nov
Mega Fortris Bhd Main Market 0.67 147.9 147.9 28 Oct 11 Nov
Life Water Bhd Main Market 0.65 97.6 28.4 30 Oct 13 Nov
Metro Healthcare ACE Market 0.25 156.6 - 04 Nov 15 Nov

Supreme Consolidated Bhd ACE Market 0.25 70.0 - 15 Nov 29 Nov


https://www.mercurysecurities.com.my/wp-content/uploads/2024/10/IPO-Note-Life-Water-Berhad.pdf
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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