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Daily Newswatch 
 
 
Market Review 
 
The FBM KLCI cooled off by -0.1% to 1,590.38 by following two days of 
gains as investors remained cautious amid mixed regional market 
performance. Among the index constituents, the top-performing stocks 
include AXIATA (+2.6%), SIME (+1.2%), PETD (+1.0%), and PCHEM 
(+0.9%). All sectors ended slightly in the red with minimal losses, except 
Telecommunication (+0.5%), Transportation (+0.4%) and Consumer 
(+0.3%). Overall, the broader market breadth turned negative with 444 
gainers against 652 losers. 
 
 
Economics 
• Germany: Property prices record first quarterly rise in two years 
• Malaysia: GLICs commit RM120b in direct domestic investments 

over next five years 
• Malaysia: Wholesale and retail growth moderates to 5.4% in June 
• US: Initial Jobless Claims Decline by Most in Nearly a Year 

 
Companies 
• Kawan Renergy: Bags RM58m contract from KAB Energy 
• SP Setia: Completes sale of RM392m Semenyih land to Mah 

Sing subsidiaries 
• Cape EMS: CEO trims another 11.6% stake 
• IHH Healthcare: MN Holdings: Partners with China's construction 

giant to explore power industry projects 
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Market Review 
 
The FBM KLCI dipped to 1,589.9 (-0.1%) as profit-taking in technology 
stocks and renewed US inflation concerns pressured the market. 
Investors rotated into more defensive sectors, particularly in healthcare 
and telecommunications. Losses in SDG (-2.2%), MISC (-2.0%), and 
GAMUDA (-1.8%) dragged the index lower, though gains in AXIATA 
(+3.2%) and SIME (+1.8%) provided some support. Sector-wise, 
Technology (-1.9%) led the declines, followed by Construction (-1.0%) 
and Plantation (-0.7%), reflecting broad-based weakness in cyclical 
counters. The broader market remained cautious, with 590 decliners 
outpacing 367 gainers. 
 
Economics 
• Malaysia: Türkiye aims to double the trade to US$10bn 
• US: Trump raises tariffs on aluminium, steel imports in latest trade 

war salvo 
• Japan: Current account surplus hits record amid Trump uncertainty 
• Australia: Trump considers exemption for steel, aluminium tariffs 
• Indonesia: Prabowo slams ‘little kings’ as budget pushback grows 
• Thailand: Finance minister says supports more US imports to 

reduce trade surplus 
 
Companies 
• SCIB: Files writs of summons against developer Awana JV Suria 

Saga after project in Perak falls 
• MGB: Bags related-party apartment construction job in Cameron 

Highlands 
• Divfex: 51%-unit clinches new contract to supply data centre 

equipment 
• TMC Life Sciences: Names Adzuan Abdul Rahman as new CEO 
• Kumpulan Kitacon: Gets construction contracts worth RM104m 
 
 
Upcoming key economic data releases Date 
US – Jan 2025 CPI Feb 12 
US – Jan 2025 PPI Feb 13 
Malaysia – GDP Growth Rate Feb 14 
US – Jan 2025 FOMC Feb 20 
Malaysia – Jan 2024 Inflation Rate Feb 21 
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Economics 
  

Malaysia: Türkiye aims to double the trade to US$10bn 
 
Türkiye aims to double its trade with Malaysia to US$10bn (RM44.4bn) after surpassing the US$5bn mark 
in 2024, President Recep Tayyip Erdogan announced on Monday. “From semiconductor technologies to 
automotive, from aircraft technologies to civil [aviation] simulators, we wish to enhance our joint efforts in 
every sector and move forward together in various fields with Malaysia,” he said after delivering a public 
lecture here. Earlier, the Turkish president was awarded an honorary doctorate in international relations 
by Universiti Malaya (UM) in recognition of his significant contributions to global diplomacy and 
international relations. (The Edge) 
 
US: Trump raises tariffs on aluminium, steel imports in latest trade war salvo 
 
US President Donald Trump substantially raised tariffs on steel and aluminium imports on Monday to a flat 
25% "without exceptions or exemptions" in a move he hopes will aid the struggling industries in the US but 
which also risks sparking a multi-front trade war. Trump signed proclamations raising the US tariff rate on 
aluminium to 25% from his previous 10% rate and eliminating country exceptions and quota deals as well 
as hundreds of thousands of product-specific tariff exclusions for both metals. A White House official 
confirmed the measures would take effect on March 4. The tariffs will apply to millions of tons of steel and 
aluminium imports from Canada, Brazil, Mexico, South Korea and other countries that had been entering 
the US duty free under the carve-outs. (Bloomberg) 

 
Japan: Current account surplus hits record amid Trump uncertainty 
 
Japan’s current-account surplus hit a record high in 2024 with the yen’s weakness inflating the value of 
overseas investment returns, in a bullish development that comes just as US President Donald Trump’s 
economic policies cloud the outlook. The surplus reached ¥29.3tn (US$193bn or RM862.3bn), the most 
recorded in comparable data going back to 1985, the Finance Ministry reported Monday. A record-high 
primary income surplus of ¥40.2tn, which includes interest and dividends earned from overseas 
investments, offset deficits in the trade and services balances. (Bloomberg) 
 
Australia: Trump to consider exemption for steel, aluminium tariffs 
 
US President Donald Trump agreed to consider exempting Australia from his steel and aluminium tariffs 
in view of the country's trade surplus with the US, following a phone call with Prime Minister Anthony 
Albanese. Trump substantially raised tariffs on steel and aluminium imports on Monday, cancelling 
exemptions and duty-free quotas for major suppliers in a move that could boost the risk of a multi-front 
trade war. His action reinstated a 25% tariff on millions of tons of steel and aluminium imports that had 
been entering the US duty-free under quota deals, exemptions, and thousands of product exclusions. 
(Reuters) 
 
Indonesia: Prabowo slams ‘little kings’ as budget pushback grows 
 
Indonesian President Prabowo Subianto doubled down on a push to slash spending and reallocate funds 
to his signature social programs, criticising opposition from “little kings” even as concerns rise that the cuts 
could prove a drag on Southeast Asia’s largest economy. The former general on Monday said he would 
make good on campaign pledges to fund social welfare programs despite “those who are against me.” “In 
the bureaucracy, there are those who already feel immune to the law, who feel like they have become little 
kings,” he said in an address to the Islamic organisation Nahdlatul Ulama, without elaborating on the 
source of opposition to his plans. “I want to save money, and that money is for the people.” (Reuters)  
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Thailand: Finance minister says supports more US imports to reduce trade surplus 
 
Thailand’s government supports increased US imports of necessary goods as a way to reduce the 
country’s trade surplus with the United States, the finance minister said on Monday. Authorities will also 
talk with US business people in Thailand to find ways to ease any impacts of US President Donald Trump’s 
trade policies, Pichai Chunhavajira told reporters. "This will help create understanding with the United 
States that most Thai exports to the country are investments by US companies based in Thailand," he said. 
Thailand had a trade surplus last year of US$35.4bn (RM158.4bn) with the United States, according to the 
Thai commerce ministry. The United States was Thailand’s largest export market last year, accounting for 
18.3% of total shipments, or US$55bn. (Reuters)  
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Companies 
 

SCIB: Files writs of summons against developer Awana JV Suria Saga after project in Perak falls  
 
Sarawak Consolidated Industries Berhad (SCIB) said its wholly-owned subsidiary, SCIB Properties Sdn 
Bhd (SCIBP), has filed a writ of summons against housing developer Awana JV Suria Saga Sdn Bhd, 
seeking legal redress over what it claims as unauthorised loan drawdowns by the latter. As part of the 
lawsuit, SCIB is seeking several court declarations to safeguard its financial interests and legal standing. 
Firstly, the company is requesting a confirmation that the settlement cum appointment of contractor 
agreement signed by SCIBP and Awana in August 2024 (SA 2024) and the related contract have lapsed 
and are no longer enforceable. (The Edge) 
 
MGB: Bags related-party apartment construction job in Cameron Highlands 
 
MGB Bhd has secured a contract worth RM194.7m to undertake the construction of a 22-storey serviced 
apartment in Cameron Highlands. This raises the construction and property developer’s outstanding order 
book to RM1.3bn, according to its bourse filing on Monday. MGB — in which LBS Bina Group Bhd owns 
a 57.7% stake — said the contract was awarded to MGB's wholly-owned unit MGB Construction & 
Engineering Sdn Bhd by LYK Architect Sdn Bhd, on behalf of Casa Inspirasi Sdn Bhd. (The Edge) 
 
Divfex: 51%-unit subsidiary clinches new contract to supply data centre equipment 
 
Divfex Bhd’s 51%-owned subsidiary Excel Commerce Solutions Sdn Bhd has clinched a new letter of 
award valued at RM18.5m to supply and install data centre equipment systems. The project, which was 
awarded by Extreme Broadband Sdn Bhd, is set to commence this month and expected to be completed 
by August, said Divfex in a filing with Bursa Malaysia on Monday. Excel Commerce Solutions had 
previously secured a similar contract from Extreme Broadband in August 2024 for the supply and 
installation of data centre equipment systems worth RM46.6m at the time. (The Edge) 
 
TMC Life Sciences: Names Adzuan Abdul Rahman as new CEO 
 
TMC Life Sciences Bhd has named Datuk Adzuan Abdul Rahman as the hospital operator’s new chief 
executive officer (CEO) effective immediately. Melvin Heng Jun Li, who has been acting as the CEO, is 
redesignated as non-independent non-executive director, according to a bourse filing on Monday. Adzuan, 
trained as a doctor, will also assume the role of regional senior director at Singapore-listed parent Thomson 
Medical Group Ltd. Adzuan brings along expertise in hospital operations, corporate strategy and 
organisational growth, TMC Life said, citing his various leadership tenures at private hospitals. (The Edge) 
 
Kumpulan Kitacon: Gets construction contracts worth RM104m 
 
Kumpulan Kitacon Bhd announced on Monday that it has secured a RM104.3m building works contract. 
The contract covers the construction and completion of 16 semi-detached factories with offices, four 
additional factory units, and three substations with related infrastructure in Bandar Bukit Raja III, Klang, 
Selangor, the company said in an exchange filing. Work is set to start on Feb 24, 2025, to be completed 
within 18 months, Kitacon said. (The Edge) 
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Stock Selection Based on Dividend Yield 
 

 
Source: Bloomberg 

 
User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst 
capping downside risk of their investment. 

 
Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history 
of paying dividends consistently, having paid dividends for the past 3 years. 

 
 
 

IPO Tracker 

 
 
 
 
 
 
 
 
 

 
 Sector Price (RM) Dividend/Share 

(RM) 
Dividend Yield 
(%) 

Bermaz Auto  Consumer 1.31 0.17 12.60 

MBM Resources  Consumer 5.87 0.53 8.94 

Sentral REIT REIT 0.79 0.06 7.90 

British American Tobacco (M) Consumer 7.30 0.58 7.92 

Amway (M)  Consumer 6.82 0.53 7.73 

KIP REIT REIT 0.89 0.07 7.57 

Datasonic Group Technology 0.41 0.03 7.41 

Ta Ann Holdings Plantation 4.08 0.30 7.38 

Genting Malaysia Consumer 2.22 0.16 7.07 

CapitaLand Malaysia Trust REIT 0.68 0.05 7.06 

YTL Hospital REIT REIT 1.19 0.08 6.97 

Hektar REITS REIT 0.53 0.04 6.60 

REXIT  Technology 0.76 0.05 6.58 

Paramount Corporation Property 1.09 0.07 6.42 

Sports Toto  Consumer 1.59 0.10 6.29 

Company Listing 
Sought 

Issue Price 
(RM/Share) 

No. Of Shares (m) Closing 
Date 

Listing 
Date Public Issue Offer for Sale 

Richtech Digital Bhd ACE Market 0.25 54.7 - 31 Jan 17 Feb 

Techstore Bhd ACE Market 0.20 125.0 25.0 04 Feb 18 Feb 

ES Sunlogy Bhd ACE Market 0.30 140.0 70.0 05 Feb 20 Feb 

Pantech Global Bhd ACE Market 0.68 262.2 - 19 Feb 05 Mar 

https://www.mercurysecurities.com.my/wp-content/uploads/2025/01/20250127_IPO-Note-RichTech-Digital.pdf
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Disclaimer & Disclosure of Conflict of Interest 
The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However, 
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, 
completeness or reliability of the information or opinions in this report. 

 
This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” 
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking 
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to 
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from 
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such 
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims 
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date 
of this publication or to reflect the occurrence of unanticipated events. 

 
Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person 
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from 
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change 
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report. 

 
This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors 
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting, 
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed 
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or 
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended, 
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence 
any one to buy or sell the securities referred to herein or any related financial instruments. 

 
Mercury Securities and its holding company, related companies,  directors,  employees, agents, associates and/or person connected with it may, from 
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or 
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any 
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide 
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the 
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should 
exercise their own judgement before making any investment decisions. 

 
This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain 
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report 
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or 
published in whole or in part, or altered in any way, for any purpose. 

 
This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein. 
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience. 
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the 
report or Mercury Securities’ website shall be at your own risk. 

 
This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws 
of the jurisdiction in which you are located. 

 
The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no 
part of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the 
report. 
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